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What some people say:

My taxes are too high.

Nobody likes to get a tax bill.  However, we all know that taxes are the mechanism by which we fund the infrastructure of our great state and nation.  Taxes fund things like our roads, water and sewer systems, fire and police protection, and our public schools.  How does Colorado stack up to other states in terms of taxing its residents?

In general taxes in Colorado, are actually among the lowest in the nation per $1,000 of personal income. Taxes can vary from district to district and among counties and municipalities, depending on the level of sales tax of local cities and towns, special district levies (e.g. water and sewer districts, fire protection districts, etc.), and county tax levies. 

Facts:

Here’s a brief overview of the status of taxes per $1,000 of personal income in Colorado:

1. Colorado ranks 50th in the nation in state and local taxes (combined) per capita.

Source: U.S. Dept. of Commerce, Bureau of Economic Analysis estimates, April, 2004

2. Colorado has the lowest state tax burden in the U.S.

3. State corporate income taxes rank 42nd in the U.S. per capita.

4. State sales taxes rank 44th in the U.S. per capita.

5. Liquor and tobacco taxes (a.k.a. “sin taxes”) rank 50th in the nation per capita.

6. Local property taxes rank 30th in the U.S. per capita. 

Source for #2-6: Colorado Legislative Council Issue Brief #05-01, Jan., 2005, “How Colorado Compares in State and Local Taxes”
Challenge(s):

Maintaining a low tax rate means that, relative to other states, Colorado has less ability to fund its infrastructure, including education. Less money means fewer services can be provided. A long-term consequence of providing fewer services is that residents of our state may have a diminished quality of life. 
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